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The President’s Report at the Annual Meeting of Shareholders on June 18, 1969 


This is the seventh Annual Meeting of the shareholders 
of your company and J am pleased to report that we have 
enjoyed a year of good progress and achievement. 


Our profits, earned surplus and total assets have 
reached new highs and during the year we paid our first 
dividends on common shares. We negotiated the sale of 
two new issues of Secured Notes aggregating $18,000,000. 
Two new district offices were opened. Our subsidiary, 
TanYor Ltd., was put into operation and we have estab- 
lished another wholly owned subsidiary, RoyNat Leasing 
Ltd., which commenced business this month. 


Financial Highlights 


Operations, including those of TanYor Ltd. whose 
figures are consolidated in the financial statements, 
resulted in a net profit of $964,465 compared to $663,760 
last year, an increase of over 45% which reflects our 
growth in business across Canada. We continue to write 
off losses as they occur and in addition have increased 
our reserve to $1,811,500 or 1.66% of the total financing 
Outstanding at the year end. Based on our experience 
this is considered to be more than adequate. 


Earned surplus has increased by $644,465 to $2,544,674 
after payment of dividends amounting to $50,000 on 
the outstanding preferred shares and $270,000 on the 
common shares. 

In the light of our successful year, on June 2nd, 1969, 
the directors declared a semi-annual dividend of $225,000 
payable June 30th on the common shares outstanding 
and registered on the books of the company at May 30th. 

Total assets now amount to $110,044,665 compared to 
$101,088,674 in 1968. This is after disbursing $26,748,538 
during the year and receiving repayments of $17,595,234. 
At April 30th we had undisbursed commitments and 
offers of finance outstanding amounting to $19,540,000 
which was $7,140,000 more than last year. 

At the time of my 1968 Report, we had just completed 
the sale of an $8,000,000 issue of Secured Notes and 
another issue amounting to $10,000,000 was recently 
negotiated, the proceeds of which were received on 
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May 28th. While both issues were expensive by historical 
standards, the response they received relative to other 
current debt issues on the market reaffirmed the high 
rating placed on our securities by the investing public. 


New District Offices 


Two new district offices were opened during the year, 
one in Quebec City and the other in London, Ontario. 
Both have been successful in that they have enabled us to 
take on business which we might not have otherwise 
received and, equally important, they have enabled us to 
give better service to our clients in these areas. 

Two additional offices will be opened this year, the 
first in Hamilton on or about July 15th and the second 
in Edmonton during October. 


TanYor Lid. 


Our wholly owned subsidiary, TanYor Ltd., has been in 
business for nine months providing combined mortgages 
to private home owners across Canada, in conjunction 
with prime mortgage lenders. The demand for TanYor’s 
services has been below our initial expectations, which 
is attributed to the difficult mortgage market and the 
prevailing rates. 

Because of the slower than anticipated build-up, 
TanYor Ltd. experienced a small loss of $1,755 but this 
situation will change during the current year as its 
portfolio grows. 


RoyNat Leasing Ltd. 


Several months of analysis and planning have culminated 
in the establishment of another wholly owned subsidiary 
— RoyNat Leasing Ltd. Our surveys indicated that a 
growing number of sound businesses would prefer to 
lease, instead of purchase, a wide variety of machinery, 
equipment, transportation conveyances and other assets 
used in commerce and industry and the new company 
plans to serve this need. 


Leasing is a natural adjunct to the term financing now 
offered by RoyNat Ltd., and many of our experienced 


personnel will be available to process lease proposals in 
a competent and constructive manner. 


The leasing company will place the same emphasis on 
sound financial analysis as RoyNat Ltd. does in its term 
financing proposals and, therefore, the quality of its 
assets will be equally high. Qualified clients of both 
companies will have the option to either borrow or 
lease, depending upon which program is to their best 
advantage. 


RoyNat Leasing Ltd., will be capitalized at $2,500,000. 
$1,000,000 was paid in on June 2nd and the balance will 
be provided as required. In order to furnish RoyNat Ltd. 
with part of the capital required for this investment, its 
shareholders have agreed to subscribe $2,000,000 to 
RoyNat Ltd. of which $800,000 has been paid in to date. 


RoyNat Leasing Ltd. plans to undertake its own public 
financing and I am confident that in due course it will 
become as favourably known to investors and clients 
as its parent company. 


Staff 


I should like to say once again that the contribution of 
our employees has been excellent. They continue to add 
that extra effort which is essential to the efficient handling 
of our growing volume of business, thus ensuring that 
the needs of our existing and potential clients are com- 
petently served. In addition, they have been instrumental 
in developing a number of improvements in our methods 
and procedures which have enabled us to speed up our 
service in many important spheres of our operations. 
Iam sure you will agree that they are to be congratulated. 


During the year, J. D. Thompson was appointed 
General Manager of the company. L. G. Legrove, 
formerly Montreal District Manager, was made Super- 
visor (Ontario) and R. J. Durley, previously an Assistant 
Supervisor, was promoted to the position of Executive 
Assistant. D. R. Smith, who had been devoting most of 
his time to the commencement of TanYor Ltd., became 
Supervisor (Subsidiaries) in which capacity he has been 
heavily involved in the formation of RoyNat Leasing Ltd. 


Outlook 


It is difficult to forecast the probable results for the 
current fiscal year and, as in the past, I prefer to adopt a 
relatively conservative approach. At the moment, we 
have a large amount of carry-over business on our books, 
as evidenced by our outstanding commitments at 
April 30th. In addition, the volume of business being 
offered to us in recent weeks has increased over the same 
period last year and it is expected this trend will continue 
at least until such time as the money supply returns to 
the availability that existed up to two months ago. 


Like our clients, we also have to face the problem of 
raising funds in order to meet our requirements. Under 
current conditions, the cost of money is higher than it has 
ever been with no sign of an important reduction taking 
place for some months to come. In our functions, we 
have to pass on to our clients part of the increased cost 
and one must constantly be aware that there is a point 
beyond which many businesses cannot afford to go in 
order to expand on an economically sound basis. For this 
reason, and also because of the fiscal measures being 
implemented to control inflationary pressures, a period 
of pause could and possibly will be brought about in 
business expansions before too long. This could have 
an effect on the demand for our term financing later 
on in the year. 


I am, nevertheless, looking forward to another year 
of progress, and I am confident that there will be a 
continued growthin our volume of business and earnings, 
although, in the latter case, the percentage gain may not 
be as high as in the fiscal period just ended. We expect 
our entry into the leasing business will become a 
worthwhile and profitable venture and its potential is 
excellent in all respects. 


eno! 


J. W. PowELL, President. 


Consolidated Balance Sheet as at April 30, 1969 


ASSES 


Financing extended to Canadian corporations, maturing over periods up to fifteen 
years, at cost, less provision of $1,810,000; $1,550,000 (Notes 1 and 4) . . . . | $106,168,417 | $ 97,901,158 


Combined mortgages, less provision of $1,500 (Now 1).......2.2.2.2.. 432,688 = 

Accrued interests: & <a as pero Se oe ee ee 1,148,169 994,716 
Gash and deposits with banks: arin a, cite een ren ete 334,373 165,479 
Prepaidrexpensesiiie) 9.00.2 ee eek ee 7 ee oe oT CE® 39,495 
Special'cefundable tax: v1.09.) ae" ee 6,108 12,100 
Office premises and equipment, at cost less depreciation of $206,685; $166,678. . 147,741 137,680 


Unamortized secured note and debenture discount and expense Re iyi easte< 1,769,224 1,838,046 


The accompanying notes form an integral part of the consolidated financial statements. 


$110,044,665 | $101,088,674 


Approved on behalf of the Board: 
J. L. Davignon, Director. 
J. W. Powell, Director. 
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Roy Nat Ltd. and its Subsidiary Company 


LIABILITIES 


$ 7,250,000 


Short term notes $ 8,665,000 


56,670 


63,475 


Accounts payable and accrued liabilities 


1521887, 15297 306 


Accrued interest payable . 


602,335 415,684 


Income taxes payable 


D2,099 
72,792,000 


Deferred income. . 


66,062,000 


Secured Notes (Notes 2 and3). . . 
Debentures Series A 6% January 15, 1979 (Note 3) . 


13,800,000 14,100,000 


Deferred income taxes (Note 4) . 10,000 
Capital stock: 
5% cumulative redeemable preferred shares, par value $100 each. | 


Authorized and issued 10,000 shares. 1,000,000 


1,000,000 


Common shares, par value $100 each. Authorized 110,000 shares, 
issued 90,000 shares. 


9,000,000 
2,544,674 


9,000,000 


Earned surplus . 1,900,209 


Consolidated Statement of Profit and Loss for the year ended April 30, 1969 


Gross revenue from operations. . 


Net income before the undernoted items and after provisions . 
Interest on secured notes and debentures . 

Interest on short term borrowings 

Amortization of secured note and debenture discount and expense . 


Depreciation . 


Directors’ remuneration, including salaries to those who are also officers. . 


Net profit before taxes on income . 
Taxes On income — current. . 


— deferred (Note 4) 


Net profit for the year . 


The accompanying notes form an integral part of the consolidated financial statements. 
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$6,061,902 $5,366,819 


$9,665,321 $8,496,527 
$7,681,367 $6,516,579 


5,446,318 4,656,063 
ZI D,OS9 423,451 
232,502 187,055 
35,625 
64,625 


40,007 
69,192 


1,619,465 1,149,760 


645,000 486,000 


10,000 


$ 655,000 $ 486,000 
$ 964,465 $ 663,760 


Consolidated Statement of Earned Surplus for the year ended April 30, 1969 


Balance at beginning of year . 


Net profit for the year . 


Dividends paid: 
Preferred shares . 


Common shares. 


Balance end of year . 


Auditors’ Report to the Shareholders 


We have examined the consolidated balance sheet of RoyNat 
Ltd. and its subsidiary company as of April 30, 1969 and the 
consolidated statements of profit and loss and earned surplus 
for the year then ended. Our examination included a general 
review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered 
necessary in the circumstances. 


Montreal, Quebec, May 26, 1969 


$1,900,209 
964,465 
$2,864,674 


$1,286,449 
663,760 
$1,950,209 


50,000 
270,000 


In our opinion, these consolidated financial statements present 
fairly the financial position of the company and its subsidiary 
at April 30, 1969 and the results of their operations for the 
year then ended, in accordance with generally accepted 
accounting principles which, except for the change in the 
basis of providing for income taxes as described in note 4, 
were applied ona basis consistent with that of the preceding year. 


PEAT, MARWICK, MITCHELL &« Co. 
Chartered Accountants 
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Roy Nat Ltd. and its Subsidiary Company 


Notes to the Consolidated Financial Statements, April 30, 1969 


1. (a) Indebtedness of borrowers is generally evidenced By an agreement dated May 5, 1969, the Company has 
by bonds, debentures or loan agreements secured agreed to sell $10,000,000 principal amount of 812% 
by specific and/or floating charges and/or guar- Secured Notes Series G, maturing as to $7,250,000 on 
antees. In addition, the Company holds prefer- May 15, 1974 and as to $2,750,000 on May 15, 1979, 
red and common shares of borrowers costing for a consideration of $9,836,250. The estimated ex- 
$595,567, including marketable shares with a cost penses of this issue are $30,000. 


of $30,000 having a market value of approximately 
$400,000. The bonds and debentures are not con- 
sidered to be readily marketable and mature over 
periods up to fifteen years, with approximately 
$17.0 million principal amount maturing during 
the next twelve months. 


3. Subject to conditions contained in the trust deed and 
the deeds supplemental thereto and the trust agree- 
ment, pursuant to which the Secured Notes and 
Debentures have been issued, the Company is obliged 
to purchase in each calendar year certain principal 
amounts of the outstanding Secured Notes and De- 


(b) At April 30, 1969, the Company was under con- bentures. The obligation is for a maximum of 
tract to provide further financing totalling $14.7 $1,660,000 in the 1969 calendar year and $1,820,000 in 
million and in addition had authorized, subject to the 1970 calendar year. Pursuant to the purchase re- 
acceptance by the applicants, a further $4.6 million. quirements for 1969 the Company has purchased 

ne $508,000 principal amount of the Secured Notes 

(c) At April 30, 1969, the Company’s subsidiary, which have been surrendered to the trustees and 
TanYor Ltd., was commited to invest approxi- cancelled. 
mately $240,000 in combined mortgages on resi- 
dential properties. 4. During the year ended April 30, 1969 the Company 

adopted the tax allocation basis of accounting for 
2. Secured Notes: income taxes. 
Series A 514% March 15, 1980 $14,100,000 Expenses related to the issue of Secured Notes and 
: ae take Debentures are claimed for income tax purposes in 
ues Be Og = pupuse I>, 1)80 bee HOEt the year incurred but are charged against income 
Series C 64% December 15, 1980 14,215,000 for accounting purposes over the terms of the issues. 
Series D 64% March 15, 1976 7,290,000 The Company’s provisions for losses at April 30, 1969 
Series D 64% March 15, 1981 7,255,000 exceeds the amount which under proposed legislation 
Series E 734% November 15, 1972 5,232,000 may be deducted for income tax purposes. 

Seties\bu 734% November 15. 1977 SEA iis The net reduction in income taxes to April 30, 1969 
: , saves as a result of the above timing differences is $10,000. 

Series F 8% June 15, 1973 5,200,000 trie bach ' 
Series F 8% June 15, 1978 2,800,000 5. An additional subsidiary company has been incorpo- 
rated for the purpose of engaging in leasing in 
$72,792,000 Canada. This company had not commenced opera- 


tions at April 30, 1969. 
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Classification of Financing by Industry (including Commitments) 


Manufacturing: 
Foods & Beverages . 
Textiles & Clothing . 
Wood Industries: 
Forest Products. 
Sash & Door . 
Furniture a. * 
Printing & Publishing . 
Iron & Steel (including 
Machinery & Equipment) 
Concrete Products 
Drugs & Chemicals . 
Miscellaneous 


Wholesale & Retail Trade . 


Personal Services: 


Recreational, Nursing Homes & others . 


Hotels, Motels & Restaurants 
Mining, Quarries & Petroleum 
Construction: 

Heavy. 

Building. 

Transportation: 

Air & Water Transport 


Road Transport, Warehousing & Storage. 


Radio, T.V. & Cable T.V.. 
Agriculture . 

Other 

Total . 


149 


At April 30, 1969 


Amount 
(000) 


$ 10,557 
4,400 


8,451 
2,004 
5,052 
252) 


11,041 
2,594 
3,761 
4,568 


18,270 


7,345 
8,158 


5077. 


7,250 
2,983 


5,064 
8,864 


3,446 
2,094 
1,380 
$122,694 


14.9 
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At April 30, 1968 


Amount 
(000) 


Sa101231 
SV PLE! 


8,343 
E56 
Zod 
2,245 


10,663 
2,245 
Pade) 
B42 

15,843 


6,043 
7,841 


3,614 


4,397 
3792) 


4,618 
9,156 


2,591 
2,046 
1,008 

$109,647 


% 
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Five Years’ Highlights The highlights exclude RoyNat’s wholly owned subsidiary TanYor Ltd. 


Millions Clients 


$110.0 


100.0 


GBS Financing outstanding 
Ge = Number of clients 


1965 


Millions 


| Eee] Total revenue 
UDOT 
Jesu ia 


UUALITINI Taxes On income 


as Net profit 
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1969 1968 1967 1966 1965 

Disbursements to clients . $ 26,313,255 $ 24,004,724 $26,338,241 $36,827,017 $29,255,852 
Financing outstanding . 107,978,417 99,451,158 91,083,283 78,298,852 49,972,060 
Commitments to extend financing . 14,716,000 10,196,000 10,114,000 10,659,356 16,301,000 
Outstanding offers of finance . 4,563,000 2,228,000 2,454,000 3,640,000 4,155,000 
Total Assets 110,011,206 101,091,986 93,186,307 86,750,820 D1s24 7,918 
Short term borrowings . 8,665,000 7,250,000 7,325,000 — 10,200,000 
Secured Notes 72,792,000 66,062,000 58,865,000 60,000,000 15,000,000 
Debentures . 13,800,000 14,100,000 14,400,000 14,700,000 15,000,000 
Capital —Preferred shares issued 1,000,000 1,000,000 1,000,000 1,000,000 1,000,000 

—Common shares issued 9,000,000 9,000,000 9,000,000 9,000,000 9,000,000 
Earned Surplus 2,563,314 1,917,094 1,286,449 824,441 365,645 
Total revenue . 9,663,419 8,496,527 7,352,790 5,603,834 3,091,268 
Interest charges . 5,720,201 5,079,514 4,541,870 3,186,983 1,367,063 
Taxes on income 655,000 486,000 340,000 310,000 345,000 
Net profit 966,220 680,645 512,008 508,796 302,626 
Dividends on preferred shares . 50,000 50,000 50,000 50,000 50,000 
Dividends on Common Shares 270,000 Sa a= = a 
Number of clients . 883 793 701 593 439 
Average amount per client 139,000 138,000 143,000 149,000 151,000 


|e) 


RoyNat’s Services 


Term capital may be needed for the purchase, construction, 
expansion or modernization of a plant or other premises, 
the purchase of modern machinery and equipment, the 
formation ofa new business, or the purchase of an established 
business. 

Term capital can often be used to advantage for consolidating 
and refinancing existing debt, for increasing working 
capital to meet the needs of sales expansion, or for various 


Amount 

(000) 

Manufacturing $ 52,763 
Wholesale & Retail Trade 18,270 
Personal Services £5,505 
Mining, Quarries & Petroleum D007, 
Construction 10,233 
Transportation 13,928 
Radio, T.V. & Cable T.V. 3,446 
Agriculture 2,094 
Other 1,380 
$122,694 
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projects designed to promote the growth and improve the 
earnings of a company. Supplying this kind of capital — 
term financing — is RoyNat’s business. 

Our clients, located in all parts of Canada, are engaged 
in a wide range of industrial and commercial enterprises. 
The chart below illustrates the range of industry groups 
in which our clients operate, based on the total financing 
outstanding, including commitments, at April 30, 1969. 


14.9% 


2.8% 


1.1% 1.7% 
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This prospectus constitutes a public offering of these securities only in those jurisdictions where they may be lawfully offered for sale. 


NO SECURITIES COMMISSION OR SIMILAR AUTHORITY IN CANADA HAS IN ANY WAY PASSED UPON THE MERITS OF THE SECURITIES 
OFFERED HEREUNDER AND ANY REPRESENTATION TO THE CONTRARY IS AN OFFENCE. 


Additional Issue 


$10,000,000 
ARO1 


Sf: > [RO a 


(Incorporated under the laws of Canada) 


9% Secured Notes Series H 
To be dated November 15, 1969 To mature November 15, 1974 and 1979 


The two maturities are open as to amount. 
These Secured Notes will be entitled to the benefit of the security described on page 8. 


The Secured Notes maturing November 15, 1974 will not be redeemable prior to maturity. The Secured 
Notes maturing November 15, 1979 will not be redeemable prior to November 15, 1976, for the purpose 
of refunding at a lower interest rate and, subject to the foregoing, will be redeemable as set out on page 8. 
In the opinion of counsel these Secured Notes will be investments in which the Canadian and British Insurance 


Companies Act states that a company registered under Part III thereof may, without resorting to the provisions of 
subsection (4) of Section 63 of said Act, invest its funds. 


Joint Trustees 
Montreal Trust Company—The Canada Trust Company 


Registrars 
The Canada Trust Company— Montreal Trust Company—General Trust of Canada 


Prices: 


1974 maturity 100” to yield 9% 
1979 maturity 100” to yield 9% 


We, as principals, offer these 9% Secured Notes Series H, subject to prior sale, if, as and when issued by 
RoyNat Ltd. and accepted by us and subject to the approval of all legal matters on behalf of RoyNat 
Ltd. by Messrs. Ogilvy, Cope, Porteous, Hansard, Marler, Montgomery & Renault, Montreal, and on 
our behalf by Messrs. Desjardins, Ducharme, Desjardins, Cordeau & Tellier, Montreal, and Messrs. 
Tory, Tory, DesLauriers & Binnington, Toronto. 


Prices to Underwriting Proceeds to 
US) pdiscouste BoyNati.2) 
Per unit of 1974 maturity....... 100% 1.50% 98.50% 
Per unitof 1979 maturity ........ 100% 2.00% 98.00% 
Tita ec $10,000,000 $200,000 $9,800,000 


(1) Plus accrued interest from November 15, 1969 to the date of delivery. 
(2) Before deducting expenses of issue, estimated at $30,000. at 
(3) Based on the maximum amount of underwriting discount and minimum amount of proceeds to Roy Nat. 


Subscriptions will be received subject to rejection or allotment in whole or in part and the right is reserved 
to close the subscription books at any time without notice. It is expected that Secured Notes in definitive 
form will be available for delivery on or about November 25, 1969. 
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The Company and its subsidiaries 


RoyNat Ltd.—RoyNat Ltée (RoyNat) was incorporated under the laws of Canada by Letters 
Patent dated January 31, 1962. Supplementary Letters Patent dated March 24, 1969 have been issued 
increasing the authorized capital stock of RoyNat by the creation of an additional 20,000 common shares 
of a par value of $100 each. RoyNat which is owned by five prominent Canadian financial institutions 
consisting of two chartered banks and three trust companies, is in the business of providing term financing 
to Canadian businesses. 


TanYor Ltd.—TanYor Ltée (TanYor), a wholly-owned subsidiary of RoyNat, was incorporated 
under the laws of the Province of Quebec on August 2, 1967 for the purpose of providing combined 
mortgages to private home-owners in Canada. 


RoyNat Leasing Ltd.—RoyNat Leasing Ltée (RoyNat Leasing), a wholly-owned subsidiary of 
RoyNat, was incorporated under the laws of Canada on March 11, 1969 for the purpose of leasing equip- 
ment to Canadian businesses. 


The address of their head offices and principal offices is 620 Dorchester Boulevard West, Montreal, — 
Quebec. 


Underwriting 


Under an agreement dated October 21, 1969 between RoyNat and Wood Gundy Securities Limited 
and René T. Leclerc Incorporée, as underwriters, RoyNat has agreed to sell and the underwriters have 
agreed to buy and are obligated to take up and pay for, subject to the terms and conditions stated therein, 
all of the $10,000,000 principal amount of 9% Secured Notes Series H (Series H Secured Notes) offered 
by this prospectus for prices equal to 98.50% of the principal amount of those maturing November 15, 
1974 and 98.00% of the principal amount of those maturing November 15, 1979, plus accrued interest 
from November 15, 1969 to the date of delivery, payable in cash to RoyNat against delivery of such 
Secured Notes. 

Application of Proceeds 


The net proceeds (before expenses of issue estimated at $30,000) to be derived by RoyNat from 
the sale of the Series H Secured Notes will not be less than $9,800,000 nor more than $9,850,000, depending 
on the respective principal amounts of the two maturities sold. Such proceeds will be used to pay off 
maturing short term notes amounting to $8,000,000 (estimated to be outstanding as of November 25, 


1969), the balance to be added to the general funds of RoyNat so that there will be monies available 
to it to provide financing to its clients. 


The Business of RoyNat 


General 


Roy Nat’s head office is in Montreal, and it operates district offices in Halifax, Quebec, Montreal, 
Toronto, Hamilton, London, Winnipeg, Regina, Calgary, Edmonton and Vancouver. In addition to these 
offices, information concerning its term financing facilities may be obtained through the more than 1,700 
branches operated in Canada by its well-known shareholders. 


RoyNat provides financing to almost every type of Canadian industrial and commercial enterprise 
and for a wide variety of purposes, such as the erection of new manufacturing plants, the expansion of 
existing buildings, the purchase or modernization of machinery and equipment, the replenishment of and 
provision of working capital, and the refinancing of debt. RoyNat also finances the acquisition and 
formation of new businesses as well as the purchase of existing enterprises by new owners. 


While the method of financing is designed to fit each particular situation, amounts provided are 
usually evidenced by bonds and/or debentures of its clients maturing during a period of three to fifteen 
years. The amounts involved range from $25,000 to $1,000,000 or more and the security taken is normally 
in the form of a first charge on fixed assets plus a floating charge and, in some cases, guarantees. The 
security taken is supported, where considered advisable, by insurance and other forms of collateral. 


In combination with other financing extended to its customers, RoyNat in some instances acquires, 
or obtains rights to acquire, a portion of capital stock. RoyNat does not seek more than a minor equity 
position nor does it ask for representation on the boards of directors of the companies it finances. 


3 


From its inception to July 31, 1969, RoyNat has extended financing to 1,020 companies in an 
aggregate amount of $178,868,259. During this period, debts written off expressed as a percentage of such 
aggregate amount of financing, after taking into consideration recoveries after write-offs, amounted to .25 
of 1%. On July 31, 1969, $110,521,880 of such financing was outstanding and RoyNat was committed 
to provide additional financing amounting to $16,318,000. The diversification of the financing extended 
by RoyNat is evidenced by the fact that its clients are located in every province of Canada and are 
engaged in a variety of different industrial and commercial ventures. The following tables indicate the 
industrial classification and the geographical distribution of financing outstanding including commitments 
on July 31, 1969, and the volume of business for the five years and three months ended July 31, 1969. 


Classification of Financing by Industry 
(including commitments) 


Number % Amount % 
: (000) 
Manufacturing: 
BOOSIE VCEAVES ei rans nas c ¥ ya. win aldch ve bea he e 81 8.9 10,323 8.1 
Mex tieS x ClOCRIN Tne P88 he os idl dews OP oe wad 28 | 4,906 3.9 
Wood industries: 
PROLESDEOGUCUS ates Br Sed aediel sacia ie Ss Mewes eendiwc Dae | 3.0 7,300 58. 
Asli COOl arige tr ncein Ne cede eB cae ahah sonics 14 i 1,493 be 
NET CU Certs A panne ie ee Aceh co 9 teats Cutis othe, a8. AeA 16 tes 3,105 2.4 
Ror iit iO ace PIOMSHIN GS join cis skvawisve siecle xt deste slanhdonen 29 S.2 2,900 253 
Iron & steel (including machinery & equipment)..... 89 9.8 12,010 9.5 
EGHETE LOM EOGUCES 1 cas 3p 4 we hate crs hemorrhoids Pl a AS 28 Sal 3,285 2.6 
BD PA SPOCIICIINCAIS s,s see esl ustet ee. ene eee 27 3.0 3,604 2.8 
MLVSCENAHEOUST Cee ete tote ae Pree Ge le 32 s5 57158 4.0 
Ry nolreaiewciretall trade... .". 2.5.2... «kee ec le eae es 154 16.8 18,799 14.8 
Personal services: 
Recreational, nursing homes, laundries & others..... 81 8.9 B3723 6.9 
Hotels; motels’ & restaurants::. 2) seer. i520. S Boho sk 84 9:2 8,707 6.9 
MING Cuarries. ce PEtrOleUM) «oi. vie ei Ge oo oe wee een wes IN| TA 4,901 3.9 
Construction: 
BLOAT eT ISAS OTS, HRT ASE aa alga BNAe 29 32 hiZ952 6.3 
BLA CE gee A a oR OMe ¢, OO ae A ta ne a er 33 an7 2,847 23 
Transportation: 
PUITLOCeW ACE ATANSPOEE Ree tao eee tea de. SSRN 19 Zed 4,974 9 
Road transport, warehousing & storage............. 59 Gro 9,566 15 
RAGIOM WV sOCaDleul Veni See, tire ese nae 28 amd. 3,565 2.8 
ISTE TO eet t ee eee oh ack See ica 22 2.4 1,794 1.4 
Cee ee i SO Pe cc eR ee OE ae fe as 0.9 892 OF 
Pier Cat ete Ce Ses ee halite ts sere vegte oalas 909 100.0% $126,840 100.0% 


Geographical Distribution of Financing 
(including commitments) 


Number % Amount % 
LOR ch ag er aiLo 7 
Atlantic: Provinces: cass oe 73 8.0 $ 7,834 6.2 
Quebec:and Ontarios¢ 2. canckh opens ee S77 63.5 83,531 65.9 
Prairies Provinces sh. oe oe eee 120 1 gr 15,377 12.1 
British Columbia niece ote ne eee ie 1523 20,098 15.8 
Totals ceri eee he akenane cae anne 909 100.0% $126,840 100.0% 
Volume of Business (000 omitted) 
Year Ended Disbursements Financing 
April 30 to Clients Outstanding 
TOG Sh og. .nn ede ato ee het ti ae ee $29 , 256 $49 972 
1966 iss intent ond tas Sle eee en eee 36,827 78,298 
LOOT as Ganda aa 26 , 338 91,083 
19 G8 is Goel oo ie aires eee eee re, eee 24,005 99,451 
1969 re. 3's, cadet bes ee 2 sea en ee 26,313 107 ,978 
1970 (Three months ended July 31, 1969)... 647 110,522 


Estimated Repayments 


RoyNat estimates that principal repayments from its clients on financing outstanding as at July 
31, 1969, based on the repayment terms contained in the agreements with respect to such financing, will 
be made as follows. 


Year Ending Principal Year Ending Principal 
April 30 Payments April 30 Payments 
1970 (9 months).... $14.7 million 197 S43 mente ee $ 3.7 million 
LOT Pe oe ttn Gee ae 16.7 million 190792 et eee eee 2.6 million 
1072 a, eee 15.5 million LOSO SrA ree 1.7 million 
LOPS cane 14.3 million POST ee cca rier 1.0 million 
LOT Aa ache eee 13.5 million LOS 2 Oe, Maier seer 0.7 million 
LOT See ee bee ale 11.1 million LORS Ae cad retin Means 0.6 million 
197 Ore oes ae 8.3 million LOSAP OES Sete 0.5 million 
LO GEE eh ce ores, ee 5.6 million 


The Business of TanYor 


TanYor was formed for the purpose of providing financing for combined mortgages to private home- 
owners across Canada, in conjunction with prime mortgage lenders. 


Arrangements have been made with institutional ‘“‘conventional’”’ lenders (who are limited to making 
first mortgage loans of 75% of appraised value) whereby TanYor, as combined mortgagee (whose 
position will be subordinate to that of the conventional lenders), will provide funds of up to 15% of 
appraised value to enable the conventional lenders to offer combined mortgages of up to 90% of ap- 
praised value of freehold residential properties. The TanYor portion will be 1/6th of the principal amount 
of each combined mortgage. 


All applications for combined mortgages are first submitted to and approved by mortgage officers 
of the prime mortgage lenders and then are approved by TanYor. Property appraisals are conducted by 
qualified appraisers on whom the prime lenders rely in the day to day business of making conventional 
mortgages; title and all legal matters are investigated by solicitors or notaries appointed by the prime 
lenders; each combined mortgage is administered and serviced by the experienced mortgage departments 
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of the prime lenders who look after the monthly payments, the payment ot real estate taxes and, if neces- 
sary, to the realization of the security. 


Tan Yor commenced its operations during the summer of 1968 and to July 31, 1969 has entered into 
215 combined mortgage agreements of which TanYor’s portion amounted to $779,156. On July 31, 1969 
$776,349 of such financing was outstanding and TanYor was committed to invest approximately $308,000 
in 101 combined mortgages. | 


These combined mortgages are widely distributed across Canada. At July 31, 1969 no accounts were 
three monthly payments or more in arrear. 


TanYor is a restricted subsidiary as defined on page 10. 


The Business of RoyNat Leasing 
RoyNat Leasing was formed to engage in the business of equipment leasing to Canadian businesses. 


RoyNat Leasing provides equipment leasing facilities to almost every type of Canadian industrial and 
commercial enterprise. The leasing portfolio includes, and will include on an increasing basis, equipment 
on lease to industries such as primary and secondary manufacturing, forestry, communications, construc- 
tion, transportation and service. 


Equipment is purchased by RoyNat Leasing specifically for each lease transaction. This equipment 
is ordered on the specific instructions of the lessee and is covered under leases for periods of up to ten 
years. The term of the contracts will be related to the useful life of the equipment purchased and RoyNat 
Leasing does not intend to purchase equipment for inventory. The lease contracts will be for a minimum 
of $25,000 and RoyNat Leasing will purchase only equipment which is considered to be readily marketable. 


RoyNat Leasing commenced operations in June 1969. At July 31, 1969, it had entered into one 
agreement amounting to $43,600 and in addition was committed, subject to acceptance by the lessees, to 
enter lease agreements involving the purchase of equipment costing approximately $236,000. 


RoyNat Leasing is not a restricted subsidiary as defined on page 10. 


Management 
The management has collectively had many years of experience in the financing field and is composed 
of a high percentage of bilingual personnel. The senior staff includes chartered accountants, engineers, 
lawyers and other specialists, thus enabling RoyNat, TanYor and RoyNat Leasing to make a complete 
analysis of each request for financing and to exercise constant surveillance over its investments. At 
July 31, 1969, there were 104 employees on the staff. 


Current Consolidated Financial Position (excluding RoyNat Leasing) 

As at July 31, 1969, financing extended to Canadian corporations and combined mortgages, after 
provisions, accrued interest, cash and deposits with banks and prepaid expenses aggregated $110,682,123. 
This compares with total liabilities of $100,403,395. The current portions of the above assets and liabilities 
were approximately $19 million and $4.1 million respectively. In addition, RoyNat and its restricted 
subsidiary TanYor were under contract at July 31, 1969 to provide further financing totalling $16.6 
million and had authorized (subject to acceptance by the applicants) a further $5.8 million. 


Cash requirements (including those to meet the above commitments to provide financing), which 
are in excess of the net proceeds of the Series H Secured Notes offered by this prospectus and the funds 
generated by the business, will be met by the issue of short term notes and borrowings under established 
lines of credit. 

Reference is also made to Note 5 to the consolidated financial statements concerning RoyNat’s 
purchase fund obligations. 

Asset Coverage (excluding RoyNat Leasing) 

The Consolidated Finance Assets (as defined on page 10) of RoyNat and its restricted subsidiary 
TanYor as at July 31, 1969, amounted to $110,920,088 and after giving effect to this financing, using 
estimated minimum proceeds of $9,800,000, the Consolidated Finance Assets would be $120,720,088 
and would be 131% of the aggregate principal amount of all Secured Notes outstanding. 
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Capitalization 


Authorized Outstanding Outstanding cuca ae 
or to be July 31, September 30, on completion of 
authorized 1969 1969 this financing 
Secured Notes 
516% Series A due March 15, 1980....... $15,000,000 $14,075,000 $14,075,000 $14,075,000 
6% Series B due August 15, 1980...... 15,000,000 13,865,000 13,830,000 13,830,000 
614% Series C due December 15, 1980.. 15,000,000 14,100,000 14,100,000 14,100,000 
614% Series D due March 15, 1976....... 7,500,000 7,210,000 7,200,000 7,200,000 
614% Series D due March 15, 1981....... 7,500,000 7,200,000 7,200,000 7,200,000 
734% Series E due November 15, 1972.... 5,250,000 5,210,000 5,171,000 5,171,000 
734% Series E due November 15, 1977.... 2,750,000 2,715,000 2,715,000 2,715,000 
8%. Series edule njune 15, 19735. oe. 5,200,000 5,200,000 5,200,000 5,200,000 
8% Series F due June 15, 1978......... 2,800,000 2,800,000 2,800,000 2,800,000 
816% Series G due May 15, 1974........ 7,250,000 7,250,000 7,250,000 7,250,000 
816% Series G due May 15, 1979........ 2,750,000 2,750,000 2,750,000 2,750,000 
9% Series H due November 15, 1974 | 
ANGEL OOS 5 ie sake Ba ae ee ead ee 10,000,000 — — 10,000,000 
$96,000,000 $82,375,000 $82,291,000 $92,291,000 
Debentures (unsecured) 
6% Series A due January 15, 1979....... $15,000,000 $13,771,000 $13,665,000 $13,665,000 
Capital Stock 
5% cumulative redeemable 
preferred shares, 
par value $100 each...Amount.......... $ 1,000,000 $ 1,000,000 $ 1,000,000 $ 1,000,000 
Shares. ae 10,000 10,000 10,000 10,000 


Common shares 


par value $100 each...Amount.......... 


$11,000,000 $ 9,800,000 $ 9,800,000 $11,000,000* 


Shares... 110,000 98,000 98,000 110, 000* 


*Roy Nat has agreed to issue 12,000 additional common shares for $1,200,000 cash on October 31, 1969 as referred to under the 
heading Shareholders. 


Notes: 
(1) 


(2) 


(3) 
(4) 


The trust deed and deeds supplemental thereto pursuant to which Secured Notes have been or are to be issued contain 
and will contain restrictions on the right of RoyNat to issue additional secured indebtedness. The trust agreement pur- 
suant to which the 6% Debentures Series A were issued contains restrictions on the right of RoyNat to issue additional 
unsecured funded indebtedness but does not contain any restrictions with respect to other indebtedness. 

To obtain additional funds required in the ordinary course of its business (including the business of TanYor), RoyNat 
borrows from its bankers and also issues short term notes maturing within one year from the date of issue. The principal _ 
amount of such short term notes and bank loans outstanding as at July 31, 1969 amounted to $2,070,000. RoyNat 
expects to continue to borrow from its bankers and issue such short term notes as additional funds are required in the 
ordinary course of its business. 

To obtain funds required in the ordinary course of its business, RoyNat Leasing expects to borrow from its bankers 
and also issue short term notes. There are no restrictions with respect to RoyNat Leasing’s borrowings. 

In addition to the stated dollar value for common shares as shown above, the consolidated retained earnings amounted 
to $2,549,322 as at July 31, 1969. 


Interest Requirements 


Annual earnings available to RoyNat for Secured Note interest (after provision for depreciation but 
before interest on all indebtedness ranking after the Secured Notes and before taxes on income) have 
averaged $6,793,790 for the two years ended April 30, 1969 and were $7,341,421 for the year ended 
April 30, 1969. These amounts are equivalent respectively to 1.06 times and 1.15 times the $6,386,340 
maximum annual interest requirements on all Secured Notes to be outstanding on completion of this 
financing. 


Details of the Offering 


The Series H Secured Notes are to be issued under a Trust Deed of Hypothec, Mortgage and Pledge 
and Deed of Trust and Mortgage, both dated as of March 15, 1965, as since supplemented, and a Sup- 
plemental Trust Deed to be dated as of November 15, 1969, which Deeds are herein sometimes collectively 
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referred to as the “Trust Deed”’, all made by RoyNat in favour of Montreal Trust Company and The 
Canada Trust Company, as Joint Trustees. The statement that follows is a brief summary of the material 
attributes and characteristics of the Series H Secured Notes which, however, does not purport to be 
complete and is qualified in its entirety by reference to the Trust Deed. 


General 


The principal and half-yearly interest (May 15 and November 15) and premium, if any, on the 
Series H Secured Notes will be payable in lawful money of Canada at any branch in Canada of the bankers 
of RoyNat, at the holder’s option. The Series H Secured Notes will be available in coupon form in the 
denomination of $1,000 registrable as to principal only and in fully registered form in denominations 
of $1,000 and authorized multiples thereof. 


Security 


The Series H Secured Notes will, in the opinion of Counsel, be direct obligations of RoyNat and will 
rank pari passu with and be secured equally and rateably (except as to sinking funds pertaining exclu- 
sively to any particular series) with all the outstanding and all other Secured Notes to be issued and 
outstanding under the Trust Deed by a floating charge on all the undertaking, properties, rights and 
assets (other than real or immoveable properties or rights) of RoyNat, such floating charge being expressed 
to cover all after-acquired properties, rights and assets (other than real or immoveable properties or 
rights) of RoyNat. At the present time, except for leased premises, RoyNat does not hold any real or 
immoveable properties or rights nor does it expect to do so otherwise than as incidental to the realization 
of security for financing extended by it. 


Additional Secured Notes 


RoyNat may issue additional Secured Notes under the Trust Deed subject to compliance with the 
Covenants as set out on pages 9 and 10. 


Redemption 


The Series H Secured Notes maturing November 15, 1974 will not be redeemable prior to maturity. 
The Series H Secured Notes maturing November 15, 1979 will not be redeemable prior to November 15, 
1976 unless the directors of RoyNat shall have declared by resolution that such Secured Notes are not 
being refunded by, and it is not then the intention to refund such Secured Notes by, other indebtedness 
incurred or to be incurred specifically to refund such Secured Notes and bearing interest at a rate of 


less than 9% per annum. 


Subject to the foregoing, the Series H Secured Notes maturing November 15, 1979 will be redeemable 
prior to maturity in whole at any time or in part from time to time, at the option of RoyNat, on not less 
than 30 days’ notice at prices equal to the following percentages of the principal amount thereof, together 
in each case with accrued and unpaid interest to the date fixed for redemption: 


If redeemed in the 12 If redeemed in the 12 If redeemed in the 12 

months ending months ending months ending 

November 15 Percentage November 15 Percentage November 15 Percentage 
1970 109.00 1974 103.80 1977 100.00 
1971 107.70 1975 102.50 1978 100.00 
1972 106.40 1976 101.20 1979 100.00 
1973 105.10 

Purchase Fund 


RoyNat will covenant in the said Supplemental Trust Deed to the effect that RoyNat will use all 
reasonable efforts to purchase in the market at such time or times in each calendar year, commencing 
with the calendar year 1972, as it shall in its discretion determine, at least 2% of the issued principal 
amount of Series H Secured Notes of each maturity at a price or prices not exceeding 100% of the principal 
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amount thereof,in the case of those maturing November 15, 1974, and 100% of the principal amount thereof, 
in the case of those maturing November 15, 1979, plus in each case accrued interest to the date of purchase 
and costs of purchase; provided that to the extent that notwithstanding all reasonable efforts by 
RoyNat, it is unable to purchase said percentage of the issued principal amount of Series H Secured Notes 
of such particular maturity in any such calendar year at a price or prices not exceeding the applicable 
percentage of the principal amount thereof, the obligation of RoyNat to purchase Series H Secured Notes 
of such particular maturity with respect to such calendar year shall be extinguished. All Series H Secured 
Notes so purchased up to said principal amount, together with all unmatured coupons, if any, appertaining 
thereto, shall be surrendered to one of the Joint Trustees and cancelled. 


To the extent that in any calendar year it shall have purchased Series H Secured Notes of a particular © 
maturity in an aggregate principal amount in excess of the required percentage and shall have surrendered 
the same to one of the Joint Trustees for cancellation, RoyNat may establish a credit with respect to its 
obligations under the foregoing covenant with respect to such maturity equal to the excess: principal 
amount of the Series H Secured Notes of such maturity so purchased and surrendered, and may apply 
this credit at any time and from time to time (to the extent not theretofore applied) toward the satisfaction 
of its subsequent obligations to purchase Series H Secured Notes of such maturity under this covenant by 
written notice delivered to one of the Joint Trustees not later than the last day of the calendar year in 
respect of which such credit is to be applied. 


Certain Covenants of the Trust Deed 


RoyNat will also covenant in the said Supplemental Trust Deed to the effect that: | 


1. RoyNat will not mortgage, hypothecate, charge, pledge or otherwise encumber any of its assets 
to secure its obligations or any of them unless at the same time there shall be secured equally and 
rateably with such obligations all the Secured Notes then outstanding under the Trust Deed nor will 
RoyNat permit any Restricted Subsidiary to mortgage, hypothecate, charge, pledge or otherwise 
encumber any of its assets to secure its obligations or any of them; provided that such covenants 
shall not apply to any mortgage, hypothec, charge, pledge or other encumbrance ranking junior to 
the security under the Trust Deed or to liens or privileges imposed by law or to other minor exceptions 
to be specified in the said Supplemental Trust Deed; 


2. RoyNat will not create or issue any Secured Notes unless the value of the Consolidated Finance 
Assets of RoyNat and its Restricted Subsidiaries is at least 110% of the aggregate principal amount 
of all Secured Notes to be outstanding under the Trust Deed and of all outstanding indebtedness 
of any Restricted Subsidiary other than indebtedness payable to RoyNat or to another Restricted 
Subsidiary; 


For the purpose of the calculations required to be made under this paragraph 2, when determining 
any ratio between the value of the Consolidated Finance Assets and the principal amount of Secured 
Notes to be outstanding, such determination shall be made as at a date not more than 120 days prior 
to the date of the adoption of the resolution of directors authorizing the issue of the Secured Notes 
in respect of which such ratio is being determined. 


3. RoyNat will not purchase, redeem, reduce or otherwise pay off any shares of its capital stock unless, 
after giving effect to such action, the aggregate amounts distributed and/or paid on the purchase, 
redemption, reduction or other payment off of any shares of its capital stock subsequent to April 
30, 1969 will not be in excess of an amount equal to the aggregate net value of the consideration 
received by RoyNat subsequent to April 30, 1969 for shares of its capital stock; provided, however, 
that such covenant shall not prevent RoyNat from satisfying mandatory retirement provisions in 
respect of any of the preferred shares of its capital stock hereafter issued; 
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4. RoyNat will not permit any Restricted Subsidiary to issue any shares, bonds, debentures, notes or 
other evidences of indebtedness except to RoyNat or to another Restricted Subsidiary or on a pro 
rata basis to the holders of the Voting Shares of such first mentioned Restricted Subsidiary; and 


5. RoyNat will not nor will it permit any Restricted Subsidiary to sell or otherwise dispose of (other 
than to RoyNat or a Restricted Subsidiary) any shares, bonds, debentures, notes or other evidences 
of indebtedness of a Restricted Subsidiary which are owned by RoyNat or by such first mentioned 
Restricted Subsidiary unless concurrently therewith the Restricted Subsidiary whose shares, bonds, 
debentures, notes or other evidences of indebtedness are so owned has ceased to be a Subsidiary and 
owns no shares, bonds, debentures, notes or other evidences of indebtedness of any other Restricted 
Subsidiary. 


Definitions 


The following terms which are used above have been defined in the Trust Deed substantially as 
follows: 


“‘Consolidated Finance Assets’ of RoyNat and its Restricted Subsidiaries means the following assets 
of RoyNat and of its Restricted Subsidiaries: 


i. all shares of the capital stock of any corporation other than RoyNat or a Subsidiary; 


ii. all bonds, debentures, notes or other evidences of indebtedness or loans except any thereof which 
either (a) represent Short Term Investments, or (b) are payable by RoyNat or a Subsidiary; and 


iii. cash or Short Term Investments (other than Short Term Investments payable by RoyNat or by a 
Subsidiary) up to an amount not exceeding in the aggregate the total of the monies which RoyNat 
or a Restricted Subsidiary is obligated to pay for the acquisition at a future date of Finance Assets of 
the nature described in the foregoing sub-paragraphs (i) or (ii). 


For the purpose of determining the value of Consolidated Finance Assets, shares of capital stock shall 
be valued at the cost thereof to RoyNat or a Restricted Subsidiary unless the same are readily marketable 
in which case they shall be valued at the market price and bonds, debentures, notes and other evidences 
of indebtedness and loans shall be valued at the principal amount thereof plus accrued interest; and from 
such valuations there shall be deducted adequate reserves or provisions for losses determined by the 
directors of RoyNat and approved by its auditors. 


“‘Short Term Investments’”’ means any indebtedness in respect of money borrowed which the borrower, 
at or prior to the date of the incurring thereof, undertook to repay in full, on demand or within one year 
from the date of the incurring thereof. 


‘Restricted Subsidiary’’ means any Subsidiary which the directors by resolution shall have deter- 
mined to be a Restricted Subsidiary and which before such determination shall have repaid all its out- 
standing bonds, debentures, notes or other evidences of indebtedness not held by RoyNat or by another 
Restricted Subsidiary or on a pro rata basis by the holders of the Voting Shares of such first mentioned 
Restricted Subsidiary. Any Restricted Subsidiary shall be a Restricted Subsidiary so long as it remains 
a Subsidiary. 


‘Subsidiary’? means any corporation of which there is owned, directly or indirectly, by or for RoyNat 
or by or for any corporation in like relation to RoyNat, Voting Shares which, in the aggregate, entitle 
the holders thereof to cast more than 50% of the votes which may be cast by the holders of all the out- 
standing Voting Shares of such first mentioned corporation for the election of its directors and includes 
any corporation in like relation to a Subsidiary. 


“Voting Shares’ means shares of capital stock of any class of a corporation having under all circum- 
stances the right to elect at least a majority of the directors of such corporation, provided that, for the 
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purposes hereof, shares which only carry the right to vote conditionally on the happening of an event 
shall not be considered Voting Shares nor shall any shares be deemed to cease to be Voting Shares solely 
by reason of a right to vote accruing to shares of another class or classes by reason of the happening of 
such event. 
Restricted Subsidiary 

TanYor has been determined to be a restricted subsidiary by the directors of RoyNat. RoyNat 
Leasing has not been so determined and it is not presently the intention to have it so determined. 


Modification 

The rights of the Secured Noteholders under the Trust Deed may be modified. For that purpose, 
among others, the Trust Deed contains provisions for the holding of meetings of Secured Noteholders 
and for rendering resolutions passed at such meetings and instruments in writing signed by the holders 
of a specified percentage of the Secured Notes binding upon all Secured Noteholders, subject to the 
provisions of the Trust Deed. 


Shareholders 


The following table sets forth the ownership beneficially and of record of each class of equity shares 
of RoyNat as at July 31, 1969: 


Designation Type of Number of Percentage 
Name and Address of Class Ownership Shares Owned** of Class 
A Canadian Chartered Bank, Common Shares Record* and Beneficial 40,670 41.5% 


1 Place Ville Marie, 
Montreal, Quebec 


A Canadian Chartered Bank, Common Shares Record* and Beneficial 33,320 34.0% 
500 Place d’Armes, 
Montreal, Quebec 


Montreal Trust Company, Common Shares Record* and Beneficial 13,230 13.5% 
777 Dorchester Boulevard West, 
Montreal, Quebec 


The Canada Trust Company, Common Shares Record* and Beneficial 9,800 10.0% 
631 Dorchester Boulevard West, 
Montreal, Quebec 


General Trust of Canada, Common Shares Record* and Beneficial 980 1.0% 
909 Dorchester Boulevard West, 
Montreal, Quebec 


*Eight common shares are registered in the names of the directors for qualifying purposes. 


**These shareholders have agreed to subscribe pro-rata as to their present shareholding, and RoyNat has agreed to issue, an 
additional 12,000 common shares for a cash consideration of $1,200,000 on October 31, 1969. 


Dividend Record 


RoyNat has paid dividends on its 5% cumulative redeemable preferred shares of the par value of $100 
each and on its common shares of the par value of $100 each during the five years and three months 
ended July 31, 1969 as follows: 


Year Per share Total 
Preferred Common 

196535 A sadn See ee ee $ 5.00 $ — $ 50,000 
LOGO Foie Fesceccre sao oo Sie ete eee ee 5.00 _ 50,000 
LOOT ca ye ine See ee 5.00 _— 50,000 
1908 teas vce ee Boa a ne eee ee 5.00 _ 50,000 
Eo eae eee era, ot ere hp 5.00 3.00 320,000 
1970 (3 months ended July 31, 1969)... _ 2350 225,000 
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Directors and Officers 


Name and Address Offfice 


HAROLD ALBERT CHANNELL*............ Director: seis os 6 


172 Fairhaven Avenue, 
Pointe Claire, Quebec 


JoHNn HEWSON COLEMAN................ Directors, .cead Liens Gaeets 


1321 Sherbrooke Street West, 
Montreal, Quebec 


JosEpH Louis DAVIGNON*.............. Director and Chairman... 


740 Céte Ste-Catherine Road, of the Board 


Outremont, Quebec 


RIARCRE PARIBAULT, LL-D........0.6...- DTEClORs on ree ee 


640 Dunlop Avenue, 
Outremont, Quebec 


WPOUIS TIRBERT Ol ee booed sete baas Director 2G Pe. are} 


3468 Drummond Street, 
Montreal, Quebec 


GORDON WALTER HODGSON*............. Director rn. ete 


1394 McGregor Avenue, 
Montreal, Quebec 


eVRIE ARTHUR LIOLDING"™., « «o.oo sé.cc0eee Director: scoters, ee 


215 Percival Avenue, 
Montreal West, Quebec 


JaMEs WALLACE POWELL*............... Director, President and... 


60 Normandy Drive, Chief Executive Officer 


Town of Mount Royal, Quebec 


JoHNn DouGLAs THOMPSON.............. General Manager......... 


284 Victoria Avenue, 
Longueuil, Quebec 


NORMAN JAMES MILLAR MCLEoD........ DOCKeLaLy chan io holo wate 


217 Lazard Avenue, 
Town of Mount Royal, Quebec 
EDWARD WILLIAM HADLEY TREMAIN, C.A.. Treasurer and Supervisor 
220 Lockhart Avenue, 
Town of Mount Royal, Quebec 


DMIARCHI” BOUDREAU. .....6. 260-0 ce eases: Supervisor ..266 occ se eee 


12210 Lacorne Street, 
Montreal, Quebec 


LEO GERALD LEGROVE.. i026. 0 5c e ees: Supervisors ues the 2 


35 Markland Drive, 
Etobicoke, Ontario 


DESMOND RUSSELL SMITHS wos doce ea SUDELVISOEs. .cets 50s eee 


20 Lazard Avenue, 
Town of Mount Royal, Quebec 


RICHARD JOHN. DURLEY. ..6...:.......+- Executive Assistant....... 


60 Somerville Avenue, 
Westmount, Quebec 
*Members of the Executive Committee. 
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Principal Occupation 


Formerly Executive Assistant, 
RoyNat Ltd. 


Executive Vice-President, 
A Canadian Chartered Bank 


Chairman of the Board, 
RoyNat Ltd. 


Company director 
Formerly President, 
General Trust of Canada 


President, 
A Canadian Chartered Bank 


Executive Vice-President, 
Montreal Trust Company 


Assistant General Manager, 
The Canada Trust Company 


President and 
Chief Executive Officer, 
RoyNat Ltd. 


General Manager, 
RoyNat Ltd. 


Secretary, 
RoyNat Ltd. 


.. Treasurer and Supervisor, 


RoyNat Ltd. 


Supervisor, 
RoyNat Ltd. 


Supervisor, 
RoyNat Ltd. 


Supervisor, 
RoyNat Ltd. 


Executive Assistant, 
RoyNat Ltd. 


JACQUES ROY, CiA2ui. 55.0. ee Assistant Treasurer........ Assistant Treasurer, 
390 Céte Vertu, RoyNat Ltd. 
St. Laurent, Quebec 


All the directors and officers have held their present business affiliations for more than five years 
except Desmond Russell Smith who joined RoyNat on August 1, 1967 and who was previously asso- 
ciated with National Trust Company, Limited and Jacques Roy who joined RoyNat on November 15, 
1965 and who was previously associated with Ernst & Ernst, Chartered Accountants. 


Remuneration 

The aggregate direct remuneration paid by RoyNat and its subsidiaries to the directors and senior 
officers of RoyNat as such during their last financial year was $174,226 and during the three months ended 
July 31, 1969 was $57,823. The estimated cost to RoyNat and its subsidiaries in their last completed 
financial year of all pension benefits proposed to be paid in the aggregate under any existing plans to 
directors and senior officers of RoyNat in the event of retirement at normal retirement age was $5,631. 


Material Contracts 


RoyNat and its subsidiaries TanYor and RoyNat Leasing have not entered into any material 
contracts within the two years preceding the date hereof, other than contracts in the ordinary course of 
business, except as follows: 

(i) the agreement referred to under the heading ‘‘Underwriting”’ on page 3; 

(ii) an agreement dated June 1, 1968 between RoyNat and Wood Gundy Securities Limited 
and René T. Leclerc Incorporée, as underwriters, whereby RoyNat sold to the said underwriters 
$8,000,000 principal amount of 8% Secured Notes Series F for $7,866,000; and 

(iii) an agreement dated May 5, 1969 between RoyNat and Wood Gundy Securities Limited 
and René T. Leclerc Incorporée, as underwriters, whereby RoyNat sold to the said underwriters 
$10,000,000 principal amount of 814% Secured Notes Series G for $9,836,250; and 

(iv) a Supplemental Trust Deed bearing formal date of November 15, 1967 between RoyNat 
and Montreal Trust Company and The Canada Trust Company providing for the issue of the 
$8,000,000 principal amount of 734% Secured Notes Series E and a Supplemental Trust Deed 
bearing formal date of June 15, 1968 between RoyNat and Montreal Trust Company and The 
Canada Trust Company providing for the issue of $8,000,000 principal amount of 8% Secured Notes 
Series F and a Supplemental Trust Deed bearing formal date of May 15, 1969 between RoyNat and 
Montreal Trust Company and The Canada Trust Company providing for the issue of $10,000,000 
principal amount of 844% Secured Notes Series G. 


Copies of the above documents and of the Trust Deed (including the Supplemental Trust Deed bearing 
formal date of November 15, 1969 when prepared) may be examined at the head office of RoyNat during 
the period of primary distribution of the Series H Secured Notes and for a period of 30 days thereafter. 


Auditors, Transfer Agents and Registrars 


RoyNat’s auditors are Peat, Marwick, Mitchell & Co., Chartered Accountants, 1155 Dorchester 
Boulevard West, Montreal, Quebec. 


RoyNat has not appointed a transfer agent or registrar for its shares as the registers are kept by it 
at its head office. The registers for the transfer of the 6% Debentures Series A and the Secured Notes, 
including this issue, are kept at the following offices: 


Montreale Prust; Company. ee Montreal and Toronto 
‘The Canada Trust.Company,.¢ 35... ee Montreal and Toronto 
General *frust:of Canadaicw...-) 4 eee oe Montreal and Quebec City 


Each of the above trust companies is a shareholder of RoyNat. 


Prior Sales of Securities 


During the past twelve months RoyNat sold to Wood Gundy Securities Limited and René T. Leclerc 
Incorporée, as underwriters, $10,000,000 principal amount of 814% Secured Notes Series G for $9,836,250 
pursuant to the terms of the agreement referred to above under (iii) of the heading ‘‘Material Contracts.” 
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RoyNat Ltd. 


and its subsidiary companies 


Consolidated Balance Sheet as at July 31, 1969 


Assets 


Financing extended to Canadian corporations, maturing over periods 
up to fifteen years, at cost, less provision of $1,944,281 (Notes 2 and 3).. 


Combined mortgages, less provision of $2,400 (Note 2).................... 
Receivable under lease contracts, less unearned income $18,221 (Note 2)..... 
re eee MNT CL Cs Cement re. ah Sin Ailey aks id od Nia eed oe an cs bleh ae 
Cash and deposits with banks and trust companies....................0.0 
ee OO OTCEE CSCS Peete ty ee ee se eee soll heh Lately) RN. oh Nala aa, 
“CSTE BETTIE 6) CA A | A ie ed ee ae ee 
Office premises and equipment, at cost, less depreciation of $217,185......... 
pesomal -vaiic.or assetssunder lease... 6 ccs avi pede ddan bs oe ne cca lela 
mercrredenicome tax caarges; (Note 3) |. 2... 36.5 ce ed eee bene the ees ase 


Unamortized secured note and debenture discount and expense............. 


Liabilities 
ONIN IGS CWS TROL ECCS ge Og Mes ERE Re ROE REI Toe i ne Pe eee 
Precounts Payable-anag accrued, abilities’ |) s.o oc. k wn cor os ke de bee ele 
PCIE LELCSEDA VADICre ie ssa sy ahecsaopues ora qe) gue Gedlel oy waist 4 settee Sib owen 
Peo RIC AXES DAW ADI Ca ha: tad aides Muti dA obit «dR Wine cheep aae memiNe s 


metercred income on ‘combitied. mortgages... se. ee he one Bas vale oat ee de 
SeCUEeRENOLeStG MOteST4 ANC5 \W tas. cei ig oh otters 2b Aaa i wens Space doe Ks pa 
Mebentures oeries Avo, January 15, 1979 (Note 5)... 02. ace ane eae oes 


Capital stock and retained earnings: 
Capital stock: 
5% cumulative redeemable preferred shares, par value $100 each. 
Authorzedvand issued’ 10,000 sharesici i. sod .s god ose Sg es $ 
Common shares, par value $100 each. 
Authorized 110,000, issued 98,000 shares (Note 6).......... 
$1 


CEA MCC UC ATIRTG Sree PAINE hee StI Ee RE ats sage nc NOS A acs pais ee 


ae ree $108,577, 599 


Une peg ree 773,949 
Sopa eee te 43,600 
A 1,248,044 
eee are O25 01 
LT ee 32,085 
er ae 3,908 
oes teaet o 152,354 
See eee: 2 noe 
a ee ates 22,000 


nds ooge OAD 1,897,128 
$13,778,092 


re ene $ 2,070,000 
Mate creme LOS TO 
PCE ows 1,571,402 
percep eta 440,835 
Be Pe eile g! 


Pee 82,375,000 


Da Gen 13,771,000 


1,000, 000 


9, 800, 000 


0, 800, 000 


2,949 , 322 13,349,322 


$113,778 ,092 


The accompanying notes on pages 16 and 17 form an integral part of the consolidated financtal statements. 


Approved on behalf of the Board: 


(Signed) J. L. DAviGNon, Director. (Signed) J. W. PowELL, Dvrector. 
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Note 1 


Note 2 


Note 3 


RoyNat Ltd. 


and its subsidiary companies 


Notes to the Consolidated Financial Statements—July 31, 1969 


The consolidated financial statements include the results of the Company for the 5 years and 
3 months ended July 31, 1969 and the results of its subsidiary companies, TanYor Ltd., for 
the period from date of incorporation, August 2, 1967, to that date and RoyNat Leasing Ltd., 
for the period from date of incorporation, March 11, 1969, to that date. 


(a) Indebtedness of borrowers is generally evidenced by bonds, debentures or loan agreements 
secured by specific and/or floating charges and/or guarantees. In addition, the Company holds 
preferred and common shares of borrowers costing $766,292, including marketable shares with a 
cost of $30,000 having a market value of approximately $300,000. The bonds and debentures 
are not considered to be readily marketable and mature over periods up to fifteen years, with 
approximately $17.7 million principal amount maturing during the next twelve months. 


(b) At July 31, 1969, the Company was under contract to provide further financing totalling 
$16.3 million and in addition had authorized, subject to acceptance by the applicants, a further 
$5.8 million. 


(c) At July 31, 1969, TanYor Ltd. was committed to invest approximately $308,000 in combined 
mortgages on residential properties. 


(d) At July 31, 1969, RoyNat Leasing Ltd. had authorized, subject to acceptance, lease agreements 
involving the purchase of equipment costing approximately $236,000. 


At April 30, 1969, the Company adopted the tax allocation basis of accounting for income taxes. 


Expenses related to the issue of Secured Notes and Debentures are claimed for income tax purposes 
in the year incurred but are charged against income for accounting purposes over the terms of 
the issues. 


The Company’s provision for losses at July 31, 1969 exceeds the amount which may be deducted 
for income tax purposes. 


The accumulated net increase in income taxes to July 31, 1969 as a result of the above timing 
differences is $22,000 and the net increase in the three month period ended on that date is $32,000. 


The Company’s income tax returns have been assessed and reassessments have been received 
through the year ended April 30, 1966. The returns for the years 1967 and 1968 have been assessed 
and no reassessments have been received. Amounts provided for income tax payable are considered 
to be adequate. 


Note 4 Secured Notes: 


SELIES HED 1 ot NATO: LD, 1980 4.5 s0s cick See) arate hue el oh ese ears $14,075,000 
eTiIeS ts Oa ME AORIISE Lop LOO se nuicas tetra Bae eet aoe re a as 13,865,000 
Series ©6040, December 15, 19800". 5... 2 cla. e eee eee os 14,100,000 
Series Dy Ol40, March 15.1976...» sce oy sew ete se anes 7,210,000 
Series) Ore auviarcl 19, 198 ley cs ais en a ee Se 7,200,000 
Seriesth 34) NOVeMiDer 10, 107220) ae ee eel Sia ce oe 5,210,000 
Seresae 7247, November 15, 1977200 a2, 5 Stee eee ads aces 2,715,000 
Seresthe epee esID, 107 G08 onde heen et mideees: cur eye he 5,200,000 
Bees aC pie lie: 15,197 BS Wks se ieee eda eee aig = ae es 2,800,000 
BeriesGs 8) Ge tay 15, 197A. Ai sca tebe wc soar eens ix 7,250,000 
Sg UNAS 3,0 PS CRS [oy fs ne gee 2,750,000 


$82,375,000 


Note 5 Subject to conditions contained in the trust deed and the deeds supplemental thereto and the 
trust agreement, pursuant to which the Secured Notes and Debentures have been issued, the 
Company is obliged to purchase in each calendar year certain principal amounts of the out- 
standing Secured Notes and Debentures. The obligation is for a maximum of $1,660,000 in the 
1969 calendar year and $1,820,000 in the 1970 calendar year. Pursuant to the purchase require- 
ments for 1969 the Company has purchased $954,000 principal amount of the Secured Notes 
and Debentures which have been surrendered to the trustees and cancelled. 


Note 6 During the period ended July 31, 1969 the Company issued 8,000 common shares of par value 
$100 each, for a consideration of $800,000 cash. 


The Company’s shareholders have agreed to subscribe for and the Company has agreed to issue 
an additional 12,000 common shares of par value $100 each, for a cash consideration of $1,200,000 
on October 31, 1969. 


Note 7 By an agreement dated October 21, 1969, the Company has agreed to sell to Wood Gundy Secu- 
rities Limited and René T. Leclerc Incorporée $10,000,000 principal amount of 9% Secured 
Notes Series H maturing November 15, 1974 and November 15, 1979 for prices equal to 98.50% 
and 98.00% of the principal amount thereof respectively, plus accrued interest to the date of 
delivery. The estimated expenses of this issue are $30,000. 


Auditors’ Report 


The Board of Directors, 
RoyNat Ltd. 


We have examined the foregoing consolidated balance sheet of RoyNat Ltd. and its subsidiary 
companies as at July 31, 1969 and the consolidated summary of earnings and the consolidated statement 
of retained earnings for the five years and three months then ended. Our examination included a general 
review of the accounting procedures and such tests of accounting records and other supporting evidence 
as we considered necessary in the circumstances. 


In our opinion the consolidated balance sheet, the consolidated summary of earnings and the 
consolidated statement of retained earnings together with the notes thereto present fairly the financial 
position of the companies as at July 31, 1969 and the results of their operations for the five years and 
three months then ended, in accordance with generally accepted accounting principles which, except for 
the change in the basis of providing for income taxes as described in note 3, were applied on a consistent 
basis. 


(Signed) PEAT, Marwick, MITCHELL & Co. 


Montreal, Quebec, Chartered Accountants 
October 21, 1969 
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Purchaser’s Statutory Rights of Withdrawal and Rescission 


Sections 63 and 64 of The Securities Act, 1967 (Alberta), Sections 63 and 64 of The Securities Act, 
1968 (Manitoba), Sections 63 and 64 of The Securities Act, 1966 (Ontario) and Sections 70 and 71 of The 
Securities Act, 1967 (Saskatchewan) provide, in effect, that where a security is offered to the public in 
the course of primary distribution: 


(a) a purchaser will not be bound by a contract for the purchase of such security if written or 
telegraphic notice of his intention not to be bound is received by the vendor not later than mid- 
night on the second business day after the prospectus or amended prospectus offering such 
security is received or is deemed to be received by him or his agent; and 


(b) a purchaser has the right to rescind a contract for the purchase of such security, while still the 
owner thereof, if the prospectus or any amended prospectus offering such security contains an 
untrue statement of a material fact or omits to state a material fact necessary in order to make 
any statement therein not misleading in the light of the circumstances in which it was made, but 
no action to enforce this right can be commenced by a purchaser after the expiration of 90 days 
from the later of the date of such contract or the date on which such prospectus or amended 
prospectus is received or is deemed to be received by him or his agent. 


Sections 61 and 62 of the Securities Act, 1967 (British Columbia) provide, in effect, that a purchaser 
has a right of rescission similar to that described in (b) above; and also that a purchaser has the right to 
rescind a contract for the purchase of a security, while still the owner thereof, if a copy of the last pro- 
spectus, together with financial statements and reports and summaries of reports relating to the securities 
as filed with the British Columbia Securities Commission, was not delivered to him or his agent prior to 
delivery to either of them of the written confirmation of the sale of the securities, but written notice of 
intention to commence an action for such rescission must be served on the person who contracted to sell 
within 60 days of the date of delivery of the written confirmation, and no action shall be commenced after 
the expiration of three months from the date of service of such notice. 


Reference is made to the said Acts for the complete texts of the provisions under which the foregoing 
rights are conferred and the foregoing summaries are subject to the express terms thereof. 
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Certificates 
Dated: October 21, 1969. 


The foregoing constitutes full, true and plain disclosure of all material facts relating to the securities 
offered by this prospectus as required by Part VII of the Securities Act, 1967 (British Columbia) and 
the regulations thereunder, by Part 7 of The Securities Act, 1967 (Alberta) and the regulations there- 
under, by Part VIII of The Securities Act, 1967 (Saskatchewan) and the regulations thereunder, by 
Part VII of the Securities Act, 1968 (Manitoba) and the regulations thereunder, by Part VII of The 
Securities Act, 1966 (Ontario) and the regulations thereunder, under the Securities Act (Quebec) and 
by Section 13 of the Securities Act (New Brunswick). 


(Signed) J. W. PowELi (Signed) E. W. H. TREMAIN 
President and Chief Executive Officer Treasurer 


On behalf of the Board of Directors, by 


(Signed) J. L. DAvicnon, Director (Signed) H. A. CHANNELL, Director 
Directors 
(Signed) H. A. CHANNELL (Signed) Louis HEBERT 
(Signed) J. H. COLEMAN (Signed) G. W. HopGson 


by his agent N. J. M. McLeod 
(Signed) J. L. DAVIGNON (Signed) C. A. HOLDING 


(Signed) MARCEL FARIBAULT (Signed) J. W. POWELL 


To the best of our knowledge, information and belief, the foregoing constitutes full, true and plain 
disclosure of all material facts relating to the securities offered by this prospectus as required by Part VII 
of the Securities Act, 1967 (British Columbia) and the regulations thereunder, by Part 7 of The Securities 
Act, 1967 (Alberta) and the regulations thereunder, by Part VIII of The Securities Act, 1967 (Saskatch- 
ewan) and the regulations thereunder, by Part VII of the Securities Act, 1968 (Manitoba) and the regula- 
tions thereunder, by Part VII of The Securities Act, 1966 (Ontario) and the regulations thereunder, 
under the Securities Act (Quebec) and by Section 13 of the Securities Act (New Brunswick). 


Woop GuNDY SECURITIES LIMITED RENE T. LECLERC INCORPOREE 


by: (Signed) J. N. CoLe by: (Signed) A. CoUSINEAU 


The following includes the name of every person having an interest, either directly or indirectly, to 
the extent of not less than five per cent in the capital of Wood Gundy Securities Limited: C. L. Gundy, 
W. P. Wilder, J. N. Cole, E. S. Johnston, J. K. McCausland, P. J. Chadsey, J. R. LeMesurier, C. E. 
Medland and J. N. Abell and in the capital of René T. Leclerc Incorporée: Aristide Cousineau, Fernand 
Rochon, Paul Bertrand, Armand Lamoureux, Jean-Claude Leclerc, Yves Chantal, Yves Cousineau, 
Gabriel Gendron, Pierre Giroux and Roland Lefebvre. 


19 


61 


‘OIAQ2JaT puv[OY 39 XNOITD a11a1g ‘UOIpUdr Jaliqesyy 
NeoUISNO?) SeAA “TeIUYD) SAX ‘O19[99] opne[D-ueef ‘xnainowey pueuwsy ‘pueiseg neg ‘uoyoo0y 
pueuisy ‘Nvoulsno) epysuy :o910d109uy] S1a[9e7T “| gUayY ep suor}OR-jeIIded Np ya‘ T]aqy ‘N ‘[ 8 puelpeyy 
‘a (D ‘ernsayeT “y ‘[ ‘AespeyD “[ ‘gd ‘puefsnepow “y ‘[ ‘uoqsuyof “sg -q ‘afog *N “f ‘“JOPITM ‘dM 
‘Apunsy “T “+ :agiuiry sinayeA Apuns) poo, ep suorse-je}1de9 np juss snod bur sutow ne ‘yuauiezdaIIpur 
nO }UeWe}9e1Ip “juepassod inb souuosied say sojno} ap wou a] JUsUUeIdWOD JUaAINS IND suOU say 


AVANISNOD ‘Y (gUsIS) :41ed A102 ‘N ‘{ (guZis) :1ed 
AFAOMUOON] OWAIOIT “| ANAY AGLIAIT SHNATVA AGNNS) GOOM 
‘S9}1ID9P SNSSOp-I5 SInsjeA sap aio | @ JuUeIIOddeI as sjatjUassa 
S}Ie} Sa] SNO} ap AepO ja onbrpriga ‘ya]dwioo gsodxa un ‘yueyiodde1 A's sjuaua]3eI sap yo (O112]UQ) 996] 


‘JOY SeIWINdaG ay Jf 99]NIWUI 107 e] ep [JA A941eg ke] ap anb isure ‘(saqgn()) Setgi[Iqow sinayea sap Io7T e] ap 
SaulIa} xne ‘9n}I}SUOD SNssap-19 9}x9} a] ‘VOUPAOIO }9 UOT]EUWIOJUI ‘9DULSsIeUUOD 91}0U op INaTIow ny 


T1aMOgd ‘M ‘[ (9uUsIS) LIAVAIAVY TAOUVI, (QUIS) 


ONIGTOH “Y ‘D (9USis) NONOIAVG “JT ‘f (9USIS) 


aoa JOW ‘W ‘f{ ‘N 3uese uos sed 


NOSOGOH “M ‘5D (9UsIS) NVWAI0D “H ‘[ (9UsIS) 
LUaAGaH SINOT (9UsIS) TIANNVHD ‘VY ‘H (9U3IS) 
$1Nd}CI}SIUIUIpPYy 
AInNd}eISIUIWIpPeC ‘ITINNVHD “VY “E (9UsIs) Inoyeysturupe ‘NONDIAVG “JT ‘f[ (9USIS) 


red ‘uojesjsIulmpe p [lIesuod np wou ny 


NIVWEAL “H “M “A (9UsIS) TIaMog ‘M ‘f (9U3IS) 
‘491408944 OT ‘funrgxa ap fay? ja juapisgsg aT 


‘Sa} 1109p SNssap-19 sina]eAa Sap d1yO,] & JULIIOdde: as sfatuassa S}1ej Sa] SNO} Op 4Te[D 39 anbrpr4ga ‘yaTdu109 
gsodxo un ‘juez10ddes A\s s}UdUI9] 391 SIP 32 (OLILJUQD) 9YGT ‘OV S9tWANIVG sy, J 9g[NFVUI 10'T e] ep TT A 9H4ed 
e] ep onb isure ‘(saqgn() seseijIqoul SinajeVaA sap 10] Pe] ep Sault} xNv ‘9n}I}SUOD SNSSIP-19 9}X9} 9] 
6967 9490390 TZ 2] - 93" 
s} BIg VIED 


8T 


‘sIO] So}Ipsap sonbyto9ds soulsi9}2 xnv sjafns jUOS sguIns91 sjUasgid sa] ‘s9}1991d 
S}IOIp Sa] JUISsI391 IND suoNIsodsip sap sja[dul0d sa}xa} soz nod sIo] SsajIpxne 9}1e} Ysa DOUDIZIZY 


‘SIA® JIPNP UOTIeIYIUZIS ap a}3ep 
e] ap slow sioi ap iejgp un saide 99}Ua}UrI 313g Jnod aU UOT}Oe aUNONe stew ‘9}1109 UOI}eUIIYUOD Pe] ap 
UOSIeIAT] AP 3} ep L] ap Sinol 09g Sa] Sup dIPUSA & 9gS3eSUd JSs9,S INnb aUUOSIad FB] & JYIUSIS 913g JIOp UOTIeITISZI 
ud UOTIOe 9UN J9}Ud}UT.p UOUD}UL | Op 4199 SIAY ‘SIns[eA Sap a}UaA FL] ap 3}1109 UO}eW4IYUOD 3UuN.p 
xXNd9 31}Ua,p UN] & UOSICIAT] E] JULAR JUaTe UOS B Sa7IAT| IU SagIAT] 939 Sed juO In] au ‘anbiuuejzlig etquiojo7 
eB] ap Saigl[iqow sinajea Sap uUOISsIUIUIO7) eB] & Segsodgp anb sajja} sinajea xne 31e13 JUeAe sj10dde1 ap 
sjuins91 39 sjiodde1 ja siaioueuy s}e}9 sap anb tsure snjoedsoid Jatusap np aidod aun Is ‘aire}911do01d 
3] 2109Ua }I0Ss Ua [I.Nb uaiq ‘InejeA oun p Jeyoe, Inod 3e1}U09 UN JaITISZ1 ap }IOIp 9] & InaJayoe un,nb 
Issne ja :yney-19 (q) sydeisesed ne i14Ogp INjso & s[qe[quas Jaliszi ap JIOIp uN & Inajayoe | anb ‘aoueysqns 
ua ‘Juajndys (enbiuueysg sIquiojo7) £96] ‘JOY SetzINdVG 9ag[N}1QUI IO] e] ap ZO 32 [9 Sapojse saT 


‘agyooiddes snjd e] 4sa 
nb a3ep eB] uojes ‘juase uos no Inazayoe,| ied n5dai 939 MOAR JSUad }Sa NO NdeI 939 & 9pueUe sn 
-dsadsoid no snjoadsoid 99 ayjanbe] e 33 ep e] ap NO 3e1}U09 99 ap 93ep e] ap sinof x1p-73utA-a3}3enb ap 
uonjeindxa | sgide inayoyoe | Jed 9a9}U9}UT 013g asstnd ou }101p 99 JodJexo inod uo1nde sunone nb 
nasnod ‘az1ej 939 & a]]a Sajjanbsay suep sedueJSUODIIO sap sIZIWIN] eT e VsNedui01} UOU aNnUsa}UO0D A 
UOT}eIeJO9P 93N0} sIpusl1 Inod silessaogU J[atI}UaSSa }Ie}J UN I9dDUOUZ,p JOWO NO [atjUAaSSa Ie} UN,p 
ya{ns ne uoNeiejogp assnej sUN }U9I}ZUOD INaj[eA 93309 JULIYO 9pUsWIe snzdedsold no snjzdadsold 9] 
Is ‘gite}9IIdo1d jue} Ud Ud JNO} ‘INIjVA 93399 Vp JeYIe,.P }e1}UOD JJ JaI]IS91 ap JIOIp a] & InayoyIe,| (q) 


ya ‘“Juase uos no INayayoe | red nda 939 MNOAe gSuad 
ys9 nO n5al 939 & INa[eA 23309 JUeIYO gpusWe snjdedso1d no snjJedsoid a] anb sgide ajqesAno 
iInof aweixnep a] JInurw eg pie} snjd ne Inepusa aj Jed n5e1 4so 971] 2199 sed oU ap UOTUa}UT UOS 
ap anbiyde139]9} NO 31199 SIA® UN Is INe[eA 93399 ap }eYde,p }e1}U0D 2g] Jed 91] sed jsa,u InsjJayoeR | (ke) 


:juanbrddes sto] sad no 
SIDULISUODIID Sap suep INeyeA ouN.p anbiyqnd uordrosnos us vstur aJgiuaid aun,p soy aonb ‘aouejsqns ua 
‘juandys (UeMaYyoeYSeS) 196] ‘JOY SENtNIeg ay J 9g[NIVUI IO] LT ap TZ 32 OL Sapoi77e say a (Ol1eIUQ) 996T 
‘PV SLING ay J 9g[NIVU! 10] &] ap HO 39 Eg SapoIzie Sa] ‘(eqopUPIA) BOT ‘IOV SATIS ay, 99[NIIU! IO] 
®] 8P 79 39 C9 Saporqe soy ‘(BIAqTV) 1961 ‘JV SAVtMIIg sy ag[NINU! Io] Lf 9p FO 32 EO Sapo} soy 


3B1}JUOD 9] JOT] Js9J op }e JoIPOI Vs op IneJeY4IB,]| nb serjejn}¥I8 8}{0IG 


LI 


s9913y sajqeiduio7 6961 29440390 [Zz 9] 
‘OD ® TIFHOLIP, ‘HOIMUVIN ‘LVAd (9UBIS) ‘Qaqgn¢d ‘[ezaUu0py 


‘¢ 230u Be] & gnbip 
-ur.nb Ja} ‘nusAad a] Ins syoduit Sap uoT}es]Iqe}dwos ep spoyji9u eB] SUep JUaWaZUeYD Np 3sa Inb 90 anod 
jnes suiojyiun uoosey op sgnbijdde ‘snuuoses juauafesgug3 sayqe}duioo sadiourid xne JuaugUIIOJUOD ‘a}ep 
93399 & SJUIWIIA} SIOLU SIO1} Say Jo Saguue bulo say 1nod suoreisgdo sing] ap s}e}[NS94 So] 12 HOG] I2AT{INL T¢ 
ne saiuseduioo sap sigioueuy uorentis e] JUusWa[ypy JUa}Uas7Id JueIOdde1 A's sajoU Say] yo Sstq4ed91 UOU 
S2dygugq S8P 9PI[OSUOD }e}9,] 19 S2OYQUEq Sep gPl]OSUOD aiTeWIWOS a] ‘9pI]OSUOD URIIq 9] ‘sIAe a1jOU VY 


*S20ULJSUODIID Sa] SUBP o11ej Op 
airessaogu 98nf suoAe snou anb indde|| e saAnaid saijne 3a sajqeyduiod saijsida1 sap sa8epuos say] anb tsuie 
‘sa]qe}dwiod sgp990.1d sap aje1gug3 anAal aun 9}10duw09 & UaWeXxd 31JON ‘3} EP 33799 B SZUTUI9} SIOUI SIO} Say 
je saguue buro sa] anod sij1ed91 uou saoygugq sap gpljosuod }e}9,[ 12 S9dy9Ugq Sep 9pPI[OSUOD s11eUIUIOS 92] 
aonb tsure ‘696] JaT[Inf TE ne sayerjy sas ap a 9977] JEN AOY ap 9prjosuod ueyiq a] guIUIexa SUOAR SNON 


991] WRN AOY 
‘sina eisulUpy xny 


SIND} VIYLIIA Sap Jloddvy 


‘000‘OS$ PP }UOIES UOISSIWIQ 33399 ap sTe1y say aonb awjse uG~ 
‘UOSIIAT] Op 93 ep Be] e,nbsnf nino 3919} U1, | snyd ‘JuawaAtIedsa. ‘ayeUTWIOU ANa[eA INIZ] VP 240086 32 
%0S'86 & yueeainbg xiid sap & ‘6/6 e4quiaaou CT 2] 39 HL6T PAQuiaaou CT a] JUPZYSY ‘HY 49S %6 
sijuevied Sjo]]Iq op ‘ayeurmou Ingfea ‘000‘000‘O1$ 9940d4109u] SJafDa'T ‘YL QUAY Je V9}TWTT singe A 
Apuns) poo, & epuea op nusAuod tv o1useduod ke] ‘696 21490190 [Z Np a3ep ua }eIUOD Jeg J 310N 


‘000‘00Z'T$ Ap }ueIdWwWODS sjqeAed UONeIgpIsuOD suN Inod 
sunseyd OOTY 9p sed ne Anayea auN_p sa[[auUONIppe SaiteuIpsoO sUOT}Ie (OO'ZT ‘6961 2440390 T¢ 2] 
9.13}0UI9,p NUsAUOD & a1UZedUIOD FB] 19 ‘ attIOSNOS ap JJayo JuO a1useduIOZ e] ep SaiteuUOT}OR Sa] 


‘000‘008¢ ep e1reJQUOUI UOT}eIgpIsUOD aUN Inod auNOeYO (COT$ ep ed ne inayea aun.p 
SOITCUIPIO SUOTIIL QNQ'S SIuUIg ve atUsedUIOD Fe] ‘696T IT[IN! TE a] agUIWI9} sporigd e] ap sinoo ny 9 310N 


‘uoIejnuue 
Inod saireronpy xne surat & Say 12 OOO‘ FS6$ AP aJeuUIWIOU In|j[eA 9UN,p Sainjueqgp sep ja sIjueIeZ 
S}9][1q Sap 9sinoqwa e arusedwos ze] ‘696] Inod juauasinoquial sp Spuoj Sap SaoduadIxe Sap NjIVA 
UA ‘OL6T a!Alo aguue] ap sinod nv 000‘0Z8‘T$ AP 39 696T AT!Al9 aguuUe] ap sinod ne 000'099'T$ 
ep whuixew juejUOW UN Inod jsa JUaWasesUa Jad ‘a[IAID vguUe onbeYyd ap sinoo ne sain} 
-Uaqg9Pp sep 39 stJUeIe3 sja]]Iq sap yediourid np s}ue}UOW SUTe}I99 JasINOquIaI ap anua} jsa a1used 
-W10*) P| ‘Sainjuagap Sap je stjUeIeS SjaT]I1q Sap UOISsIUIg,| e JUPAOAINO BIONpy ap UOIUZAUOD FT 4a 
sairejyuawygddns A aronpy ap sajoe say ‘aIonpy ap 9}0k,] SUBP SaNUa}UOD SUOT}IPUOD Sap aAJaS7I SNOG ¢ 910N 


oT 
000‘SLE‘78$ 


OOOCOSL Chew a ae i 6L6T LeU CT a] JUeQYDY %%{B 4D 2119S 
DOO OSCs Le ko ets en oe Eh cae PLOT FEU ST a] JPY? %%{B D 2419S 
HOO CDOS Gey ae iis roe oe ea SL6T unl cy apquegysg §=%8 Y 29S 
OOOSONC Say sewn cne Ge fan an aia ne ¢16T uinl oy ap quegys9 §=%B YW 49S 
OOOSS TLS diene rege te au L161 eAquiaaou Cy a JURIQYDe %VeL | 2419S 
OOOFOTG. Se Be ee anes ZLOT PAquiaaou Cy I JuRQYD9 %Vey | 29S 
GOO BOGE Ar NES at Oe oie T86T Sieur Cy a] JUeQYD? %%O C 2149S 
OO 0 Cache Mor ie eras Os ear OL6T Seu ST ay JUeIYIY KO C e419 
OOOLOOILEI= 6 ous ae eee Ome O86T PQuIsD9gpP ST a JUeZYIg YQ _ tgs 
O00 S985 OT) are ee eee O86T WHoe ST eT ueQYyDg §=%D | 2119S 
OOO ASLOC VIS sen eee eee eee + O86T SHBW CT af JURQYIA %4%¢¢ VY 49g :styuRIS SjoqIg 


‘s]UeSYJNS So1gpIsuod juOs JaAed & S}QdWI sUTWOD 
snagid sjuejuoW soy ‘NdeI 939 &,U UOT}YSTIOO a]J2ANOU 9p SIAB UNONe a S9gST}OD 939 JUO BOT 
129 196] SeguUe Saj Inod suor}eIe[DIP SIT ‘ON6T [HAL OF A] SegUIUIID] SaguUe Sa] Inod sn5a.1 919 U0 
SUOI}EST}OO S3]J2ANOU ap SIAL Sap Jd NUaAa 9] Ins s}Qodui sap suY xne agSI}09 939 & aIUsedUIOD eT 


‘000‘ZE¢ AP 1S9 93ep 93399 & oguTUIII} 
SIOW SIO1} op aporligd ef anod 9}J0U UOT}e}JUIWISNe | 19 YOO'77¥¢ AP 38a Jney snjd guUOTUsW JUDW 
-3}1e1} NP JULI[NSZI NUDAdDI aj Ins s}odu Sap sAe[NUIND 9}}0U UOeJUaWISNe | ‘6O6T IoeT[INE Te ny 


‘nudAal af Ins sj}gdui1.p suy 1nod jinpgp 2139 
yned inb jue}uoW 92] assedap 696] JoT[INf Tg ne atusedwo, vy Jed astid sajsad 1nod uorstaoid eT 


‘SUOISSIUIQ SAP SddUeZYg Sa] UOTES sajqeydwoo suy inod nudAal J] 
913U09 $99}10d }UOS sIvUI ‘SaNINOdUD 939 }UO SaT]a NO sJUUe | SUeP NUdAdDI ay Ans s}oduil,p suy imod 
SdQUILII9I JUOS SainjUuaqgp Sep jo SsIjULIeS Sja][Iq Sep UOISSTWI9,] 9p SIO] SanInooue sasuodgp saT 


‘NUdAII VJ Ins s}gduit so] 
Jastiqeidwios nod yodui1 p uonnsedg. e] ap aspoyjaw ef 93dope ev arm3edu07 | ‘696T [Ae OF NY 


‘000‘9¢7$ UoOITAUa, Pp 1909 UN e JUaWadInbg p Jeyoe | JUvISIX9 UOTJeDO] Op 
s}@1}]U09 Sap ‘uor}e}da00e e sjafns ‘gSI10jNe jIeAe 99}7] SuIsvaT YeNAOY ‘696T JOTIINE Te ny (Pp) 


‘Sa[[el}UapIsg41 s9igiidoid sap ins sojzurofuos senb 
-gyoddy sap suep 000'80¢$ UostAUa ITYSaAUT R 9g8e3ud 71019,S 997] JOAURT ‘696T JOIN! Te ny (9) 


‘SUOTT[IW Q°C¢ Bp JOUUOI]IPpe JUe}UOW UN 1nod 
juswWeoueUY Np ‘sinapuewop so] red uorj}e}da00e ke Jalns ‘gs110}ne JreAe Ssnjd Us Ja SUOTT]IUI ¢"OT¢ Op 
a[eqo]s Inajea aun p JUsWIaOUeUY ap saiyo sap Jed agi] j1e}9 sIuUsedWIOD x] ‘696T JOTIINE Te NY (q) 


‘slow Sureyooid aznop Sap Sinoo ne JUOIIaYyo9g ‘afeurWIOU AnayeA ‘suOT]]IW /*1[¢ UOITAUS 
quop sue ozuinb op wnuwtxeur a91np aun,.p sapoligd sap ins Juaroyog Ja sarqeisos9u Juoweprdes 
9UIWIOD SagI9pIsuOD sed jUOS BU SaINjUeqEp ja SUOT}esITGO Sd ‘NQ00D‘OOE$ UOITAUS P gYydIeW Ne 
Inajea oun jueAe YOO‘OS$ BP 3909 UN_p safqetoosgu suor}oRe sap jueUsIdUIOD ‘767‘99/¢ Bp IH09 UN 
juejuesgidar ‘sinajuniduia,p sateuIpio ja sagisg[iAlid suoroe sap issne juagp susedwo7 ey 
‘sJUIUIIUUOI}NeD Sap No/ja sajue}}OY NO/Ja sanbyrogds sasieyo sap sed syueses yQid ap sze1}QUO0N 
no sainjueqgp ‘suorjesijqo sap ted agjuesgide1 JusWa[e19U93 Sa SINaJUNIdWA Sep 9330p eT (ke) 


"6961 JTTINE Te 
ne nbsnl “696] Stew [T] 2] Os ‘uor}e10d.109 ua UOT}N{1sSUOd es sindap aporigd ve] Inod ‘a9}'7 SulseaT 
JNAOY 39 6967 JoT]IN! Te ne,nbsnl ‘7967 IWQOe Z ZI] 10s ‘uoNe10d109 Us UOT}N}WsSUOD es sIndap 
aporigd e] anod ‘a97'J 10 Aue Ly ‘sayeryy sas ap sa}dwioo say 19 696] J9T][INE TE a] SgUTUIID} SIOUI ¢ Sa] 19 
Saguue ¢ say inod atuseduiod e] ap sa}dwoo say JuauUaIdWOD sgpljosuOD sidIDUeUY $}e19 ST 


6961 2211INE [¢—seplposuod siolouUVvUY s}¥}19 xnv $3}0N 
Se ely ses jo 
997] JUNAOY 


} 210N 


€ 210N 


Z 930N 


1 a10N 


st 


Revenu brut d’exploitation 


@. go teh tem ie) (0) white) eco) sec es: sce. 


Bénéfice net sans tenir compte des postes « ci- 
dessous et aprés provisions.............. 


Revenu provenant de placements foe es 
BRCOULLS: LELINOG.Ws OR, <M x hal gi aa ea aor 


Dédutre: 
Intérét sur billets garantis et débentures. 
Intérét sur préts A courts termes....... 


Amortissement de l’escompte et frais 
d’émission de billets garantis et dé- 
DON EUT Cone = 30 sie rs ee 


Bénéfice net avant impéts sur le revenu..... 
Impéts sur le revenu—courants. . 
—reportés (Note 3).. 


Bénéfice net de la période. 


ie) wie ieiete" te) (6 (v4) # ist tw 


RoyNat Ltée 
et ses filiales 


Sommaire consolidé des bénéfices pour les cing années et trois mois terminés le 31 juillet 1969 (Note 1) 


Trois mois 
———terminés le 31 juillet-—~ 


1969 1968 
$2,698,318 $2,317,777 
$2,047,563 $1,731,014 
10,509 7,016 
$2,058,072 $1,738,030 
$1,533,157 $1,310,078 
63,783 81,643 
65,540 57,657 
10,500 9,000 
1,444 = 
$1,674,424 $1,458,378 
$ 383,648 $ 279,652 
186,000 107,500 
(32,000) = 


se 


Annes terminées le—___—_____, 
30 avril 1969 30 avril 1968 30 avril 1967 30 avril 1966 30 avril 1965 


$9,665,321 $8,496,527 $7,352,790 $5,603,834 $3,091,268 
$7,602,397 $6,449,189 $5,546,010 $4,073,899 $2,066,587 
9,778 5,943 83,585 51,785 2,406 
$7,612,175 $6,455,132 $5,629,595 $4,125,684 $2,068,993 
$5,446,318 $4,656,063 $4,435,692 $2,820,847 $1,005,000 
273,883 423,451 106,178 366, 136 362,063 
232,502 187,055 194,824 87,849 29,220 
40,007 35,625 40 , 893 32,056 25,084 
re De ES es ee ee eee 
$5,992,710 $5,305,372 $4,777,587 $3,306,888 $1,421,367 
$1,619,465 $1,149,760 $ 852,008 $ 818,796 $ 647,626 
645,000 486,000 267 ,000 383,000 324,000 
et ) DODE a Ee 2 es or oY ee ee 
$ 964,465 $ 663,760 $ 585,008 $ 435,796 $ 323,626 


Etat consolidé des bénéfices non répartis pour les cing années et les trois mois terminés le 31 juillet 1969 


Solde au début de l’exercice............... 
Bénéfice net de la période. ................ 


Dividendes versés: 
sur actions privilégiées. . oi... $244.4 : 
Sur actions ordinaires.. .. 2 6...005. 6 oo. 


Trois mois 


-—— terminés le 31 juillet —~. —————————————————_Annnées terminées le——————______________ 


2 ae SOF ara TOC gO evetie) 2065 pa evel 1S ae 20 avo sO es 
$2,544,674 $1,900,209 $1,900,209 $1,286,449 $ 751,441 $ 365,645 $ 92,019 
229, 648 172,152 964,465 663,760 585,008 435,796 323, 626 
$2,774,322 $2,072,361 $2,864,674 $1,950,209 $1,336,449 $ 801,441 $ 415,645 
a — 50,000 50,000 50,000 50,000 50,000 
225,000 135,000 270,000 ~ = = _ 
$2,549,322 $1,937,361 $2,544,674 $1,900,209 $1,286,449 $ 751,441 $ 365,645 


——— OSS a’ 


Les notes apparatssant aux pages 16 et 17 font partie intégrante des Etats financiers consolidés. 
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